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Unit 
No. 

Unit Title Content 

1 Introduction 
 

1. Nature, Scope and significance of managerial economics. 
2. Managerial economics and microeconomics. 
3. Managerial economics and macroeconomics. 
4. Main characteristics of managerial economics. 
5. Fundamental economic concepts- opportunity cost, Discounting Principle, Time perspective, incremental reasoning, 
equi-marginal concept. 
6. Application of economics in managerial decision making.  
7. Role and responsibilities of managerial economist in business. 

2 Demand 
Analysis 

 

1. Basis for demand - concept of utility 
2. Cardinal Utility approach- Law of marginal utility, maximization of utility, consumer surplus. 
3. Ordinal Utility approach- Indifference Curve, maximization of utility. 
4. Law of demand- determinants of demand. 
5. Elasticity of demand- Price, Income and Cross elasticity of demand. 
6. Managerial application and importance of elasticity of demand. 

3 Demand 
forecasting 

 

1. Demand forecasting-Meaning, Methods of demand forecasting- Expert opinion, surveys and market experiments, 
Time series analysis, Trend Projection, Barometric forecasting. 
2. Demand forecasting for a new product.(Developing, Testing and launching of new products) 

4 Production 
and Cost 
Analysis 

 

1. Law of supply- Determinants of supply. 
2. Theory of production- Meaning and concept of production,  
3. Law of Variable Proportions and Returns to a Scale. 
4. Cost Analysis- Types of Cost - Economic cost and accounting cost, Private cost and social cost, Actual cost and 
opportunity cost, Past cost and future cost, Explicit cost and implicit cost, Incremental cost and Sunk cost. 



 
  

5. Cost and cost curves under short-run and long run- Fix cost and variable cost, Average cost and marginal cost, 
Relation between average cost and marginal cost. 
6. Revenue Curves- Concept of average, marginal and total revenue under different market conditions, relation between 
average and marginal revenue. 

5 Forms of 
Business 
Organization 
 

1. Sole Proprietorship - Meaning, features, Merits and Demerits. 
2. Partnership - meaning, features, merits and demerits. 
3. Joint Stock Company- Meaning, features, merits and demerits, Distinction between public company and private 
company. 

6 Public 
Enterprises 
and MNCs 

1 Public Enterprise- Meaning, features, merits and demerits, Types of Public Enterprises. 
2. Public Private Partnership. 
3. Multinational Corporations- Meaning, features, merits and demerits. 
4. Role MNCs in India. 

7 Pricing 
Practices 

1. Factor affecting pricing decision  
2. Components in Pricing of the product 
3. Marginal Cost Pricing, mark-up pricing, transfer pricing, product line pricing, price skimming and penetration. 
4. Profit Management, Nature and measurement of profit, The hypothesis of profit maximization and its alternative. 

8 Capital 
Budgeting 
and 
Investment 
Analysis 
 

1. Meaning of Capital Budgeting, Need and nature of capital budgeting. 
2. Demand for Capital and Supply of Capital (sources of capital) 
3. Capital Rationing 
4. Methods of Capital Budgeting- Net Present Value (NPV), Internal Rate of Return (IRR), Payback period method, 
Average Rate of Return. 
5. Apprizing the profitability of project.  
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